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Economy

− Regional heavyweight Tesla expanded its Austin presence by signing the largest lease of the 
third quarter of 2026. 

− All notable leases signed during the quarter were direct leases, underscoring that tenants are 
seizing on favorable market conditions to secure space near major regional advanced 
manufacturers and sustained demand for high-quality industrial space. 

− Artificial intelligence drove three of the quarter’s largest leases and will likely continue to as firms 
build out artificial intelligence infrastructure to meet surging demand and users capitalize on 
regional investments. Advanced manufacturing, driven primarily by investments from Tesla and 
Samsung, has been a major catalyst of industrial demand for the past several years. This is 
expected to continue as Austin’s prominence in artificial intelligence grows. CoreWeave, building 
on xAI’s Terafab investment, signed a large data center lease during the quarter. 

– The metro’s overall unemployment dipped by 12 basis points year over year to 3.5%, while the 
national rate fell by 18 basis points to 4.2%, keeping Austin 71 basis points below the national 
average. 

– Annual nonfarm payroll growth in the Austin metro slowed 94 basis points to 1.2% year over 
year but remains ahead of the nation, where growth declined by 168 basis points over the past 
year to negative 0.5%.

– Eight out of ten employment sectors reported annual growth, with business and professional 
services leading job gains at 3.3% over the past 12 months.

– Most industrial-using job sectors reflected annual increases, with trade/transportation/utilities and 
mining and construction reporting gains of 1.2% and 3.2%, respectively. Meanwhile, 
manufacturing employment marginally shrunk by 0.4% on a yearly basis.

Market Observations
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Major Transactions

− The market recorded 2.0 MSF of positive absorption in the third quarter of 2026, marking the 
29th consecutive quarter of positive absorption.

− Overall rental rates grew by 0.5% quarter over quarter and 3.2% year over year to a new record 
high of $14.97/SF.

− After four consecutive years of new deliveries outpacing annual demand, the imbalance 
persisted into the third quarter of 2026. Through the third quarter of 2026, developers completed 
5.6 MSF of new space versus 3.7 MSF of net absorption, creating a 1.9 MSF demand deficit that 
has driven the vacancy rate up by 150 basis points year over year to 15.4%.

− The under-construction pipeline remained elevated at 12.2 MSF at the end of the third quarter of 
2026, equivalent to 7.6% of the market’s existing industrial inventory.

Leasing Market Fundamentals

− The Austin industrial market is poised for an influx of new supply in the near term, with 7.6% of 
the current inventory under construction. New deliveries, which are 54.5% preleased, will 
outpace demand in the near term as the market absorbs its elevated pipeline. This trend will 
continue as advanced manufacturers, such as Samsung and Tesla, continue to invest in the 
region and grow their presence. 

− Vacancy rates are projected to rise in the short term as deliveries outpace occupancies and the 
market works through its elevated under-construction pipeline. 

− Asking rents are expected to flatten or ease slightly as the volume of new supply continues to 
outpace demand in the near term and landlords compete to fill space.

Outlook
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Historically, Austin has posted a lower unemployment rate and stronger job growth than the United States as a whole, a trend that held true in the third quarter of 2026. The metro’s 
overall unemployment rate eased slightly, dipping 12 basis points year over year to 3.5%, while the national rate fell by 18 basis points to 4.2%, keeping Austin 71 basis points below 
the national average. Annual nonfarm payroll growth in the Austin metro slowed 94 basis points to 1.2% year over year but remains ahead of the nation, where growth declined by 168 
basis points over the past year to negative 0.5%.

Austin Maintains Its Edge Over U.S., Job Growth Moderates
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Unemployment Rate, Seasonally Adjusted Nonfarm Payroll Employment, Seasonally Adjusted, 12-Month % Change 

Source: Oxford Economics, Austin MSA 
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Known for its tech sector, Austin’s two largest employment industries, business and professional services and trade/transportation/utilities, account for 35.8% of all jobs in the metro. 
The trade/transportation/utilities sector, the largest industrial-using employment sector and the second largest in the metro, makes up 15.1% of total employment. Eight out of ten 
employment sectors reported annual job growth, led by business and professional services at 3.3%. Annual industrial-using job growth was mixed. Most industrial-using employment 
sectors reported annual growth, with trade/transportation/utilities and mining and construction leading annual industrial job gains at 1.2% and 3.2%, respectively. Meanwhile, 
manufacturing contracted by 0.4% on an annual basis.

Most Industrial-Using Employment Sectors Report Annual Growth
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Employment by Industry, 3Q26 Employment Growth by Industry, 12-Month % Change, 3Q26

Source: U.S. Bureau of Labor Statistics, Austin MSA  
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Employment in the trade/transportation/utilities sector reached a new high of 215,720 jobs as of the end of the third quarter of 2026. Meanwhile, manufacturing stood at 85,760 jobs, 
or 2.9% below the high recorded during the first quarter of 2024. Overall, annual employment growth trends diverged, with trade/transportation/utilities growing 1.2% and 
manufacturing contracting 0.4%.

Industrial Employment Shows Mixed Results
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Total Employment and 12-Month Growth Rate, Trade/Transportation/Utilities Total Employment and 12-Month Growth Rate, Manufacturing

Source: U.S. Bureau of Labor Statistics, Austin MSA

-6.0%

-4.0%

-2.0%

0.0%

2.0%

4.0%

6.0%

8.0%

10.0%

12.0%

0

50

100

150

200

250

1Q19 1Q20 1Q21 1Q22 1Q23 1Q24 1Q25 1Q26
12

-M
on

th
 P

er
ce

nt
ag

e 
G

ro
w

th

Em
pl

oy
m

en
t, 

Th
ou

sa
nd

s

Trade, Transportation, and Utilities 12-month Growth
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Historical Construction Deliveries, Net Absorption, and Vacancy

The Austin industrial vacancy rate rose by 150 basis points year over year to 15.4% in the third quarter of 2026, only 30 basis points below the record high set during the first quarter 
of 2026. The third quarter reported roughly 2.2 MSF of deliveries or 5.6 MSF year to date. Despite national economic headwinds, demand for industrial space remained positive for 
the 29th consecutive quarter, totaling 2.0 MSF and bringing year-to-date net absorption to 3.7 MSF. Vacancy is likely to trend upward as the market works through the influx of 
predominantly speculative development that has delivered over recent years. 

Demand Remains Positive for 29th Consecutive Quarter

9
Source: Newmark Research, CoStar
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In the Austin industrial market, modern buildings built within the last 19 years have contributed to nearly all positive net absorption going back to at least 2019, underscoring strong 
user preference for newer facilities. In turn, vacancy in modern industrial buildings dropped 190 basis points quarter over quarter to 15.9% during the third quarter of 2026. Modern 
industrial buildings account for 65.9% of all vacant space in the market. The higher vacancy rate for modern warehouses is largely supply-driven, whereas the continued rise in 
vacancies among older legacy industrial properties is a result of sustained negative net absorption since 2022, indicating a weakening of demand for older product.  

Modern Product Captures Almost All Demand Since 2019
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Net Absorption by Vintage Year  (MSF) Vacancy Rates by Vintage Year

Source: Newmark Research, CoStar
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Vacancy in Most Size Segments Remains Elevated but Below Record Highs

11
Source: Newmark Research, CoStar

Austin’s industrial market continues to see stable demand, particularly for properties 50,000 SF and larger. Industrial buildings 100,000 SF and larger accounted for 76.0% of 
cumulative net absorption going back to 2019. Demand in the market has begun to catch up to new supply, with all segments showing quarterly occupancy gains. However, the rapid 
pace of new deliveries since 2021 has disrupted the balance, contributing to rising vacancy rates across most size categories over the past several quarters. Vacancy in all segments, 
except the 100,000 to 249,999 SF segment, has been trending down from their record highs. The 10,000 to 49,999 SF segment recorded the largest quarterly vacancy decline, falling 
50 basis points from its record high to 11.8% in the third quarter of 2026. Even so, vacancy rates across all size segments remain elevated when compared to historic averages. This 
shift highlights the ongoing challenge of aligning supply with demand in a market experiencing unprecedented levels of new construction.

Net Absorption by Size Range (MSF) Vacancy Rates by Size Range
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Total Leasing Activity (SF)

Leasing activity in Austin totaled a record high of 4.5 MSF at the close of the third quarter of 2026, reflecting quarterly and annual increases of 27.2% and 102.9%. Leasing activity 
has been trending upward since reporting a recent low of 2.1 MSF during the second quarter of 2025 as companies have built out regional supply chains and infrastructure. Future 
demand will be supported by advanced manufacturers leveraging and co-locating near Tesla and Samsung’s regional investments to grow. Notably, Tesla signed the largest lease of the 
third quarter, further deepening its regional investments as it expands its Gigafactory facilities. The firm leased 538,720 SF at Mustang Ridge Business Park – Building 2.

 

Regional Heavyweight Drives Leasing Activity

12
Source: Newmark Research, CoStar
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Industrial Class A Leasing Volume and Percentage of Total Industrial Leasing Volume

Class A warehouse leasing totaled 2.6 MSF in the third quarter of 2026, capturing a record 57.3% of total industrial leasing activity. That share rose 730 basis points quarter over 
quarter and 4,066 basis points year over year. Year to date, Class A leasing reached 6.4 MSF, accounting for 54.9% of total industrial leasing volume. Class A’s share of leasing activity 
for the third quarter is over triple the 16.9% third-quarter average that the market reported from 2009 through 2019. Class A warehouse’s portion of leasing activity will likely increase 
as tenants previously priced out of Class A space will seize on favorable conditions to relocate and sign leases in such space. The market is currently working through an ample supply 
of recently delivered space which tenants have been opportunistically leasing. 

Class A Warehouse Transaction Share of Leasing Activity Reaches New High

13
Source: Newmark Research, CoStar
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Five Largest Deals Done by Industry Type

Industry types in the five largest leases signed in the market have shifted over time. Since the third quarter of 2023, the automotive industry has had a strong presence in quarterly 
leasing activity as explained by the “Tesla Effect”. Tesla once again led the market’s leasing activity, signing the largest deal of the third quarter of 2026 with a 538,720-SF lease. 
Meanwhile, when compared to all industries, consumer goods tenants have routinely signed large deals in the market in nine of the last 19 quarters, including the third quarter of 2026. 
Since the second half of 2025, the communications/technology/media sector has played a larger role in the market’s largest deals, a trend that continued into the first three quarters of 
2026 alongside the explosive artificial intelligence-driven growth that Austin has experienced over the same period.

AI Frenzy Pushes Communication and Technology to Larger Role in Leasing

14
Source: Newmark Research, CoStar
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Sublease Availability Marks Third Consecutive Quarter of Decline from Record High

15
Source: Newmark Research, CoStar

Sublease availability fell 5.1% quarter over quarter and 12.8% year over year to 2.1 MSF in the third quarter of 2026, marking the third consecutive quarterly decline from the record 
2.9 MSF reached in the fourth quarter of 2025. Despite this improvement, availability remained nearly three times the 2012–2019 quarterly average of 707,110 SF. The elevated level 
likely reflects continued corporate efforts to control costs and improve operational efficiency amid persistent inflation, rising energy costs, and macroeconomic and geopolitical 
uncertainty. Weaker consumer sentiment may also be encouraging companies to reassess warehouse requirements and market underutilized space for sublease. Notable occupants 
offering space include Southern Glazer’s Wine and Spirits (112,000 SF) and JIT Transportation (108,160 SF).

Available Industrial Sublease Volume (MSF)
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Industrial Under Construction and % of Inventory

Austin’s industrial pipeline remains historically elevated at 12.2 MSF under construction, representing 7.6% of the market’s total inventory at the end of the third quarter of 2026. 
Developers continue to launch new projects, anticipating demand from advanced manufacturing companies moving into and expanding within the region. Meanwhile, significant 
regional investments and agreements by firms like Tesla and Samsung are leading the expansion of supply chains along the I-35 corridor. Under-construction projects are currently 
54.5% preleased.

Construction Pipeline Declines on a Quarterly Basis but Remains Elevated

16
Source: Newmark Research, CoStar
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The Cedar Park/Georgetown/Round Rock submarket currently accounts for 49.4% of all under-construction inventory, or 6.0 MSF. Meanwhile, the Southwest Hays submarket has led 
industrial inventory growth with 4.8 MSF delivered since the beginning of 2024. Developers have been drawn to the submarket as advanced manufacturer Tesla has continued to 
expand its industrial space in the submarket as it grows its Austin Gigafactory. Advanced manufacturers have been capitalizing on Tesla’s investments and leasing space throughout the 
past year. The Cedar Park/Georgetown/Round Rock submarket also captured two of the largest leases signed during the third quarter of 2026.

Cedar Park/Georgetown/Round Rock Submarket Leads in New Construction

17

Currently Under Construction Industrial Activity by Submarket Historical Submarket Deliveries, 2024 – YTD 2026

Source: Newmark Research, CoStar
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At the end of the third quarter of 2026, industrial average asking rents grew by 0.5% quarter over quarter to $14.97/SF, a new high. Meanwhile, rents increased 3.2% year over year, 
reflecting a normalization in rent growth that has recently ranged from negative to modestly positive. Deliveries of high-quality new product continue to keep pushing asking rents to 
record highs, as landlords look to recover elevated building costs. However, rent growth is expected to stay flat or ease slightly as the volume of new supply continues to outpace 
demand in the near term and landlords compete to fill vacant space.

Delivery of New Product Pushes Rents to Record High

18

Industrial Average Asking Rent, $/SF, NNN Year-over-Year Asking Rent Growth Rate % Change

Source: Newmark Research, CoStar
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Notable 3Q26 Lease Transactions

Regional heavyweight Tesla expanded its Austin presence by signing the largest lease of the third quarter of 2026. All the largest leases signed during the quarter were direct leases, 
indicating that tenants are capitalizing on favorable market conditions to secure high-quality industrial space near major regional advanced manufacturers. During the most recent 
quarter, artificial intelligence drove three of the quarter’s largest leases and will likely continue to as firms build out artificial intelligence infrastructure to meet surging demand and 
users capitalize on previously announced investments. Advanced manufacturing, supported by investments from Tesla and Samsung, has been a primary driver of industrial demand 
for the past several years. This is expected to continue as Austin’s prominence in artificial intelligence grows. CoreWeave, building on xAI’s Terafab investment, signed a large data 
center lease during the quarter.  

AI Fuels Third Quarter’s Largest Deals

19
Source: Newmark Research, CoStar

Tenant Building(s) Submarket Type Square Feet

Tesla Mustang Ridge Business Park – Building 2 Southeast Direct New 538,720

Electric car manufacturer Tesla signed the largest lease of the quarter, taking 538,720 SF at the intersection of Highway 183 and Farm to Market Road 1327. The firm has been aggressively investing in and expanding 
within the region over the past several years, as it grows its global headquarters and Gigafactory.

Flex Blue Springs Business Park – Building 2 Georgetown Direct New 310,366

Austin-based advanced manufacturer Flex leased 310,366 SF at 610 Blue Springs Boulevard. The company specializes in producing power solutions and components for data centers and advanced manufacturing 
applications.

Four Hands Airport Logistics Center – Building 1 Southeast Direct New 235,740

Austin-based furniture manufacturer and distributor Four Hands expanded its Austin presence by leasing 235,740 SF at 6106 Ross Road.

AI Prefab Solutions Innovation Business Park – Building 8 Georgetown Direct New 196,523

Austin-based data center infrastructure builder and power solutions provider AI Prefab Solutions leased 196,523 SF at 2100 Limmer Loop in Hutto. The firm plans to use the space as a manufacturing facility and 
headquarters and expects to employ 300 people by 2028.

Allen Control Systems Vista Business Park – Building 1 North Direct New 191,207

Autonomous defense technology manufacturer Allen Control Systems leased 191,207 SF at 15700 Long Vista Drive after announcing plans to triple its Austin workforce. The site was previously office space that has 
since been converted to advanced manufacturing in support of production of the firm’s Bullfrog product.
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Austin Industrial Submarket Overview

21
Source: Newmark Research

Submarket Statistics – All Classes

Total  Inventory  
(SF)

Under 
Construction (SF)

Total Vacancy 
Rate

Qtr Absorption 
(SF)

YTD Absorption 
(SF) 

Direct Asking Rent 
(Price/SF)

Sublet Asking Rent 
(Price/SF)

Total Asking Rent 
(Price/SF)

Central 2,122,428 0 5.5% -11,430 -9,900 $22.00 - $22.00 

East 18,544,689 1,622,454 12.8% 150,657 174,657 $15.98 - $15.98 

Cedar Park/ Georgetown/ 
Round Rock 28,460,824 6,042,969 18.4% 1,008,096 2,236,633 $15.46 $12.01 $15.37 

North 16,491,554 0 13.3% -14,578 -271,740 $15.39 $10.59 $13.33 

Northeast 33,434,309 1,068,701 11.1% 36,724 376,640 $14.37 $14.08 $14.36 

Northwest 9,342,402 864,824 7.2% 199,701 388,909 $20.27 $10.43 $17.04 

Southeast 28,093,097 1,604,322 22.5% 178,095 -53,809 $17.68 $8.92 $16.31 

Southwest Hays 24,896,769 1,037,720 17.1% 479,072 849,509 $14.70 $8.89 $13.78 

Market Total 161,386,072 12,240,990 15.4% 2,026,337 3,690,899 $15.69 $10.23 $14.97 

Please reach out to your
Newmark business contact for this information
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Austin Industrial Submarket Map
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Source: Newmark Research

Please reach out to your
Newmark business contact for this information



NEWMARK

3Q26 Texas Industrial Market Overview
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Source: Newmark Research

Austin Dallas-Fort Worth El Paso Houston San Antonio

Total Inventory (SF) 161,386,072 1,176,924,358 84,938,891 816,585,542 173,055,164

Under Construction (SF) 12,240,990 39,868,302 4,264,182 2,455,301 3,371,713

Total Vacancy Rate 15.4% 8.0% 11.8% 7.5% 11.4%

Quarter Absorption 2,026,337 16,755,634 893,111 5,311,290 124,607

YTD Absorption 3,690,899 33,754,950 3,802,440 17,383,756 1,002,499

Quarter Deliveries 2,176,819 10,021,125 1,729,226 8,434,658 38,000

YTD Deliveries 5,564,314 21,351,745 2,519,586 20,664,984 2,073,161

Direct Asking Rate ($/SF) $15.69 $10.62 $7.69 $11.06 $10.32

Sublet Asking Rate ($/SF) $10.23 $10.00 $7.15 $8.72 $9.08

Total Asking Rate ($/SF) $14.97 $10.56 $7.67 $10.99 $10.25

Please reach out to your
Newmark business contact for this information
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Strengths

− Continued expansion of advanced manufacturing and logistics infrastructure offers significant 
opportunities for industrial space demand.

− Investment in revitalizing older industrial buildings and increasing demand for energy-efficient 
facilities can attract new tenants and present new business opportunities.

− Major projects like Samsung’s semiconductor factory in Williamson County and Tesla’s presence 
attract ancillary suppliers, boosting industrial demand.

− Robust incentives, including Texas Enterprise Zone and Opportunity Zones, attract new 
businesses to the region.

− Austin's industrial market benefits from strong demand driven by logistics and advanced 
manufacturing sectors, attracting numerous companies in automotive manufacturing and 
semiconductor fabrication.

− The market has shown resilience with several quarters of positive net absorption and stable 
leasing activity.

− Population and workforce growth support a larger consumer base and demand for distribution, 
logistics, and manufacturing space.

− Excellent transportation infrastructure, such as I-35, rail access to inland and coastal ports, and 
proximity to major Texas markets position Austin as a logistics hub.

Austin Industrial Market

25

Opportunities

− Elevated vacancy reflects a substantial wave of deliveries and speculative development that has 
outpaced demand.

− Economic uncertainty and rising rental costs can be a deterrent for business demand and 
leasing activity.

− Older industrial properties face demand erosion as tenants increasingly favor modern facilities.

− Substantial available space and landlord incentives limit near-term pricing power.

Weaknesses

− Rising construction costs, a labor shortage and tighter financial conditions create headwinds for 
landlords and slowdown development.

− Potential economic downturns and global trade uncertainties could impact industrial demand.
− Fluctuations in copper, steel, and fuel prices could increase construction costs and affect

project viability.
− Lower-cost industrial markets in Texas may draw businesses away from Austin’s

higher-priced market.

Threats

Please reach out to your
Newmark business contact for this information
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Gross Metropolitan Product (GMP)

Gross metropolitan product continues to increase despite economic headwinds, albeit at a slower rate. In 2025, gross metropolitan product rose 4.0% year over year, reaching a new 
all-time high of $225.9 billion. It is forecasted to grow by 3.3% to a new high of $233.3 billion by year-end 2026.

Austin Gross Metropolitan Product Projected to Reach New High

26
Source: Oxford Economics as of 10/15/26
*Forecasted for year-end 2026.
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In the third quarter of 2026, banks remained the leading source of debt financing, accounting for 30.4% of total volume. Government agency loan maturities are heavily front-loaded 
with $11.4 billion due through 2030, or 62.4% of outstanding government debt coming due through 2035. Across all debt sources, maturities peak in 2027 at $6.6 billion, underscoring 
the need to closely monitor near-term maturities as an indicator of future market stability. The concentration of near-term maturities, particularly in government agency loans, elevates 
refinancing risk in a higher-rate environment and reinforces the importance of credit quality and proactive capital planning over the next cycle.

Highest Loan Volume Due in 2027

27
Source: Newmark Research, RCA

Financing Source (by volume) Debt Maturity Schedule (by loan type)

Bank
31%

CMBS
27%

Insurance
23%

Financial
13%

Government 
Agency

6%

Bank CMBS Insurance Financial Government Agency

1.7 1.9
1.3

0.8
0.5 0.4

1.6 1.2

1.2

1.3

0.4 0.6

0.3 0.7

0.6

1.3
1.8

2.2
3.0

3.0
2.2

2.5

1.5

0.3 0.3

0.8

1.1 1.0 1.0

1.0

0.6
0.7

5.7

6.6 6.4 6.4

4.5

3.9

3.6

1.9

0.6 0.6

0.0

1.0

2.0

3.0

4.0

5.0

6.0

7.0

2026 2027 2028 2029 2030 2031 2032 2033 2034 2035

Bank CMBS Financial Government Agency Insurance Other

$29.7 Billion

Please reach out to your
Newmark business contact for this information
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Commercial Mortgage Maturities

As of the third quarter of 2026, industrial loans comprise 8.3% of the upcoming $29.7 billion of loans maturing within the next five years, minimizing exposure to the industrial 
sector’s challenges. Meanwhile, the multifamily space constitutes 63.3% or $18.8 billion of maturities through 2030. However, lenders’ continued appetite for multifamily assets 
makes refinancing relatively manageable, emphasizing the capital markets' focus on asset quality and durability in a market that has shown resiliency in the face of economic 
uncertainty. Future demand for multifamily assets will be driven by job and population growth in the region as more companies continue to expand and enter the region. 

Multifamily Maturities Particularly Elevated Through 2030, Industrial Not So Much

28
Source: Newmark Research, RCA
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Current Conditions

San Antonio Industrial Market Overview
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Average Asking Rents ($/SF NNN) & Vacancy Deliveries & Net Absorption

3Q26  M ARKET  SNAPSHOT

• In the third quarter of 2026, the average asking rent in the 
San Antonio industrial market was unchanged at $10.25/SF 
and was 0.7% higher year over year.

• Net absorption ended the third quarter at positive 124,607 
SF, the sixth consecutive quarter of positive demand.

• Deliveries declined when compared to the previous quarter, 
with three industrial properties totaling 38,000 SF delivering 
into the market during the third quarter of 2026.

• Vacancy ticked down 10 basis points on a quarterly basis 
and increased 10 basis points on an annual basis to 11.4% 
but remains 10 basis points below the record high set 
during the previous quarter.

• There are currently 33 projects totaling 3.4 MSF under 
construction in the market.

Notable Lease Transactions Notable Sale

Building Name Tenant Type Size (SF)

Foster Commerce Center – 
Building 6 Undisclosed Direct New 708,000

Connection Park Logistics Center Penske Direct New 490,083

Building Name Buyer Seller Price (M) Size (SF)

3401 F.M. 78 Eddie and Bryan 
Garcia

Georgia Pacific 
Corporation Undisclosed 258,006

  175.1 MSF
Total Inventory

11.4%
Total Vacancy Rate

$10.25
Average Asking Rate
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San Antonio Industrial Submarket Overview
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Source: Newmark Research

Submarket Statistics – All Classes

Total  Inventory  
(SF)

Under 
Construction (SF)

Total Vacancy 
Rate

Qtr Absorption 
(SF)

YTD Absorption 
(SF) 

Direct Asking Rent 
(Price/SF)

Sublet Asking Rent         
(Price/SF)

Total Asking Rent 
(Price/SF)

CBD 3,242,339 16,000 8.1% 15,307 -63,458 $11.01 - $11.01 

Atascosa County 1,905,226 0 14.2% 13,546 -10,200 $13.04 - $13.04 

Bandera County 237,355 0 0.0% 0 0 - - -

Comal County 21,313,071 703,641 12.0% -106,874 236,879 $13.48 $8.40 $12.92 

Guadalupe County 14,936,733 625,587 5.8% 346,571 -211,367 $12.79 - $12.79 

Kendall County 2,035,186 0 6.4% -7,031 -10,337 $14.82 - $14.82 

Medina County 1,381,640 244,700 2.9% 0 0 - - -

North Central 15,750,479 50,082 8.6% 246,573 87,984 $13.52 $11.33 $13.46 

Northeast 49,514,146 251,508 17.6% -52,625 -467,744 $8.29 $6.83 $8.11 

Northwest 21,161,550 29,535 9.5% -246,128 -438,549 $12.09 $19.50 $12.17 

South 43,075,017 1,450,660 8.8% -84,732 1,875,291 $7.29 $9.25 $7.38 

Wilson County 502,422 0 3.6% 0 4,000 $13.50 - $13.50 

Market 175,055,164 3,371,713 11.4% 124,607 1,002,499 $10.32 $9.08 $10.25 

Please reach out to your
Newmark business contact for this information



Newmark has implemented a proprietary database and our tracking methodology has been revised. With this expansion and refinement in our data, there may be adjustments in historical statistics including availability, asking rents, absorption and effective rents. Newmark Research Reports are available at nmrk.com/insights.

All information contained in this publication (other than that published by Newmark) is derived from third party sources.  Newmark (i) has not independently verified the accuracy or completeness of any such information, (ii) does not make any warranties or representations, express or implied, concerning the same and (iii) does not assume any liability or responsibility for errors, mistakes or inaccuracies 
of any such information. Further, the information set forth in this publication (i) may include certain forward-looking statements, and there can be no guarantee that they will come to pass, (ii) is not intended to, nor does it contain sufficient information, to make any recommendations or decisions in relation to the information set forth therein and (iii) does not constitute or form part of, and should not be 
construed as, an offer to sell, or a solicitation of any offer to buy, or any recommendation with respect to, any securities. Any decisions made by recipient should be based on recipient’s own independent verification of any information set forth in this publication and in consultation with recipient’s own professional advisors. Any recipient of this publication may not, without the prior written approval of 
Newmark, distribute, disseminate, publish, transmit, copy, broadcast, upload, download, or in any other way reproduce this publication or any of the information it contains with any third party. This publication is for informational purposes only and none of the content is intended to advise or otherwise recommend a specific strategy. It is not to be relied upon in any way to predict market movement, 
investment in securities, transactions, investment strategies or any other matter. If you received this publication by mistake, please reply to this message and follow with its deletion, so that Newmark can ensure such a mistake does not occur in the future.

Andrew Cook
Research Analyst
Andrew.Cook@nmrk.com

Austin
2530 Walsh Tarlton Ln
Suite 200
Austin, TX 78746
t  512-342-8100

New York Headquarters
125 Park Ave.
New York, NY 10017
t 212-372-2000

Kirsten Kempf
Senior Research Analyst
Kirsten.Kempf@nmrk.com

Newmark has implemented a proprietary database and our tracking methodology has been revised. With this expansion and refinement in our data, there may be adjustments in historical statistics including availability, asking rents, absorption and effective rents. Newmark Research Reports are available at nmrk.com/insights
All information contained in this publication (other than that published by Newmark) is derived from third party sources.  Newmark (i) has not independently verified the accuracy or completeness of any such information, (ii) does not make any warranties or representations, express or implied, concerning the same and (iii) does not 
assume any liability or responsibility for errors, mistakes or inaccuracies of any such information. Further, the information set forth in this publication (i) may include certain forward-looking statements, and there can be no guarantee that they will come to pass, (ii) is not intended to, nor does it contain sufficient information, to make 
any recommendations or decisions in relation to the information set forth therein and (iii) does not constitute or form part of, and should not be construed as, an offer to sell, or a solicitation of any offer to buy, or any recommendation with respect to, any securities. Any decisions made by recipient should be based on recipient’s own 
independent verification of any information set forth in this publication and in consultation with recipient’s own professional advisors. Any recipient of this publication may not, without the prior written approval of Newmark, distribute, disseminate, publish, transmit, copy, broadcast, upload, download, or in any other way reproduce this 
publication or any of the information it contains with any third party. This publication is for informational purposes only and none of the content is intended to advise or otherwise recommend a specific strategy. It is not to be relied upon in any way to predict market movement, investment in securities, transactions, investment 
strategies or any other matter. If you received this publication by mistake, please reply to this message and follow with its deletion, so that Newmark can ensure such a mistake does not occur in the future.

Neil Matthee
Research Manager
Neil.Matthee@nmrk.com

https://www.nmrk.com/insights
https://www.nmrk.com/insights

	Slide Number 1
	Market Observations
	Table of Contents
	Slide Number 4
	Austin Maintains Its Edge Over U.S., Job Growth Moderates
	Most Industrial-Using Employment Sectors Report Annual Growth
	Industrial Employment Shows Mixed Results
	Slide Number 8
	Demand Remains Positive for 29th Consecutive Quarter
	Modern Product Captures Almost All Demand Since 2019
	Vacancy in Most Size Segments Remains Elevated but Below Record Highs
	Regional Heavyweight Drives Leasing Activity
	Class A Warehouse Transaction Share of Leasing Activity Reaches New High
	AI Frenzy Pushes Communication and Technology to Larger Role in Leasing
	Sublease Availability Marks Third Consecutive Quarter of Decline from Record High
	Construction Pipeline Declines on a Quarterly Basis but Remains Elevated
	Cedar Park/Georgetown/Round Rock Submarket Leads in New Construction
	Delivery of New Product Pushes Rents to Record High
	AI Fuels Third Quarter’s Largest Deals
	Slide Number 20
	Austin Industrial Submarket Overview
	Austin Industrial Submarket Map
	3Q26 Texas Industrial Market Overview
	Slide Number 24
	Austin Industrial Market
	Austin Gross Metropolitan Product Projected to Reach New High
	Highest Loan Volume Due in 2027
	Multifamily Maturities Particularly Elevated Through 2030, Industrial Not So Much
	Slide Number 29
	San Antonio Industrial Market Overview
	San Antonio Industrial Submarket Overview
	Slide Number 32

